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A Further details on contract structure

In this section, we provide two examples for the payment structure under the �exible-repayment contract,
again using an initial asset value of $1,000.

Table A.1:CONTRACT STRUCTURE: FLEXIBLE-REPAYMENT CONTRACT

PAYMENT EXAMPLE 1 PAYMENT EXAMPLE 2
MONTH MFI MFI

OWNERSHIP RENT OWNERSHIP TOTAL OWNERSHIP RENT OWNERSHIP TOTAL

1 90:0% 9:00 25:00 34:00 90% 9:00 100:00 109:00
2 87:5% 8:75 25:00 33:75 80% 8:00 100:00 108:00
3 85:0% 8:50 25:00 33:50 70% 7:00 100:00 107:00
4 82:0% 8:25 25:00 33:25 60% 6:00 100:00 106:00
5 80:0% 8:00 25:00 33:00 50% 5:00 100:00 105:00
6 77:5% 7:75 25:00 32:75 40% 4:00 100:00 104:00
7 75:0% 7:50 25:00 32:50 30% 3:00 100:00 103:00
8 72:5% 7:25 25:00 32:25 20% 2:00 100:00 102:00
9 70:0% 7:00 25:00 32:00 10% 1:00 100:00 101:00
10 67:5% 6:75 25:00 31:75 � � � �
11 65:0% 6:50 25:00 31:50 � � � �
12 62:5% 6:25 25:00 31:25 � � � �
13 60:0% 6:00 25:00 31:00 � � � �
14 57:5% 5:75 25:00 30:75 � � � �
15 55:0% 5:50 25:00 30:50 � � � �
16 52:5% 5:25 25:00 30:25 � � � �
17 50:0% 5:00 25:00 30:00 � � � �
18 47:5% 4:75 25:00 29:75 � � � �

TOTAL 123:75 450:00 573:75 45:00 900:00 945:00

Note: This table provides an example of the required payment structure under the �exible-repayment contract for an asset
costing $1,000, where the client has paid $100 to initially purchase 10% of the asset. A nominal annual rental rate of 12%
implies monthly rent of 1% of the asset's value, which is $100. In addition to the rent, the client is also obliged to purchase
2.5% of the MFI's ownership share each month, based on the initial asset value of $1,000, which implies an amount of $25.
The two example provide different potential repayment schedules, based on the client (i) paying the absolute minimum; (ii)
paying more and ending the contract early.

The �rst example illustrates the absolute minimum repayment requirement for the client, which is $25 per
month. Since the MFI's ownership share decreases more gradually than it does under the �xed-repayment
contract, the cumulative rental payments are higher than under the comparable �xed-repayment contract.
The second example presents a case where the client repays more than required every month ($100), which
results in a more rapidly decreasing ownership share for the MFI (and lower rental payments), and the con-
tract ending at the end of the ninth month.

Both contracts were designed to be consistent with locally accepted �nancial norms. In modern legal
terms, it resembles a `hire-purchase' contract, which shares features with both `rent-to-own' structures (a
more commonly used term in the United States) as well as lease agreements. The exact difference between
these terms is less relevant in our context, given the informal nature of most microenterprises, which are
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often not registered for taxes and do not �le standardised accounts. As an example of the accounting
and tax implications of different contractual features for formal �rms, in an `operating lease' the monthly
payment is equivalent to rent and treated as a standard business expense; in contrast, a `�nancial lease',
which contains an option for ownership transfer of the asset, is treated like a loan and the lessee can reduce
their taxable income by claiming both interest rate and depreciation expenses. For details of the nuanced
difference between hire-purchase and rent-to-own agreements, seehttps://www.investopedia
.com/terms/h/hire-purchase.asp .
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B Procedure for assignment to treatment

Following the collection of workshop data, and before the visits were conducted, all clients were ran-
domised into three different groups: (i) a control group, who had access to the interest-free loan of $475;
(ii) a group that were only offered the �xed-repayment contract; and (iii) a group that were offered the
�exible-repayment contract, which would subsequently be explained to them. Randomisation was strati-
�ed on microenterprise type, performance and gender, using matched sextuplets:

(i) First, the sample was split into three groups: (a) rickshaw drivers (this was the most popular business
sector at baseline, at around 20%); (b) males in all non-rickshaw sectors; and (c) females in non-
rickshaw sectors;

(ii) Within each of the three groups, individuals were ordered by the three-month average of their busi-
ness pro�ts, as collected in the survey;

(iii) Groups of matched sextuplets were then formed, with two individuals being randomly allocated into
the three treatment groups in each sextuplet.

Forming matched sextuplets is consistent with the recommendation by Athey and Imbens (2017), who
suggest stratifying as much as possible so that each stratum contains at least two treated and two control
units. They argue that although using paired designs has some bene�ts in terms of expected precision,
these tend to be small, and do not outweigh the signi�cant costs.
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C Comparison of experimental sample with �rst-time borrowers

We compare the characteristics of our sample of graduated borrowers to administrative dataset from the
MFI for all of their �rst-time borrowers during the implementation period of our study (2017 and 2018).

Table A.2:Comparison of graduted borrower sample with the MFI's �rst-time borrowers

(1) (2) (3)
First-time borrowers Graduated borrowers Total

Variable Mean/SE Mean/SE Mean/SE

Female 0.41
(0.00)

0.08
(0.01)

0.40
(0.00)

Age 36.78
(0.06)

37.90
(0.37)

36.80
(0.06)

Primary school 0.63
(0.00)

0.31
(0.02)

0.62
(0.00)

Secondary school 0.30
(0.00)

0.55
(0.02)

0.30
(0.00)

Post-secondary education 0.07
(0.00)

0.14
(0.01)

0.08
(0.00)

Sector: services 0.22
(0.00)

0.07
(0.01)

0.21
(0.00)

Sector: retail 0.21
(0.00)

0.10
(0.01)

0.21
(0.00)

Sector: manufacturing 0.18
(0.00)

0.11
(0.01)

0.18
(0.00)

Sector: food 0.12
(0.00)

0.10
(0.01)

0.12
(0.00)

Sector: transportation 0.06
(0.00)

0.21
(0.01)

0.06
(0.00)

Sector: tailoring 0.06
(0.00)

0.20
(0.01)

0.06
(0.00)

Sector: construction 0.06
(0.00)

0.09
(0.01)

0.06
(0.00)

Individuals 29933 757 30690

Notes: We compare the characteristics of our sample of graduated borrowers to administrative
data from the MFI for all of their �rst-time borrowers in the same geographic region of Pakistan
(Punjab) during the implementation period of our study (2017 and 2018). Education refers to
the highest level of education attained, with each individual falling into one of three categories:
(i) maximum educational attainment of primary school or less (0 to 5 years of schooling); (ii)
maximum educational attainment of middle- or secondary-school (5 to 10 years of schooling);
(iii) post-secondary educational attainment (11 years or more of schooling).
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D Descriptive statistics and randomisation balance

Table A.3:Summary statistics

(1) (2) (3) (4) Normalized
Control Treatment: �xed Treatment: �exible Total difference

Variable Mean/SE Mean/SE Mean/SE Mean/SE (1)-(2) (1)-(3) (2)-(3)

Age 37.10
(0.65)

37.97
(0.61)

38.65
(0.67)

37.90
(0.37)

-0.09 -0.15 -0.07

Female 0.06
(0.01)

0.10
(0.02)

0.09
(0.02)

0.08
(0.01)

-0.15 -0.13 0.03

Household size 6.11
(0.15)

6.35
(0.21)

6.49
(0.16)

6.31
(0.10)

-0.08 -0.16 -0.05

Household earners 1.91
(0.07)

1.93
(0.08)

2.05
(0.07)

1.96
(0.04)

-0.02 -0.14 -0.10

Distance to MFI of�ce (minutes) 16.14
(1.28)

15.00
(0.91)

14.72
(1.00)

15.29
(0.62)

0.06 0.08 0.02

Business experience (years) 9.31
(0.49)

9.75
(0.47)

9.78
(0.56)

9.61
(0.29)

-0.06 -0.06 -0.00

Number of businesses managed 1.22
(0.03)

1.19
(0.03)

1.25
(0.03)

1.22
(0.02)

0.06 -0.05 -0.11

Business sector: transportation 0.21
(0.03)

0.21
(0.03)

0.20
(0.03)

0.21
(0.01)

-0.00 0.02 0.03

Business revenue 728.19
(49.10)

734.06
(46.93)

721.17
(49.31)

727.90
(27.93)

-0.01 0.01 0.02

Business pro�ts 234.95
(9.97)

252.10
(10.52)

249.48
(9.79)

245.49
(5.84)

-0.10 -0.09 0.02

Number of employees 0.94
(0.11)

0.85
(0.09)

1.00
(0.10)

0.93
(0.06)

0.06 -0.03 -0.10

Total �xed assets 851.44
(95.51)

943.67
(97.25)

967.15
(108.05)

920.35
(57.83)

-0.06 -0.07 -0.01

Current assets: cash 175.79
(16.40)

193.10
(17.70)

197.03
(18.46)

188.57
(10.11)

-0.06 -0.08 -0.01

Current assets: debt 137.10
(24.27)

116.21
(20.66)

128.07
(25.14)

127.07
(13.49)

0.06 0.02 -0.03

Current assets: inventories 320.43
(40.51)

320.00
(37.98)

311.10
(35.86)

317.25
(22.03)

0.00 0.02 0.02

Wage income 21.74
(3.97)

25.97
(4.37)

27.53
(4.21)

25.06
(2.42)

-0.06 -0.09 -0.02

Total household income 345.29
(13.42)

349.23
(13.36)

367.38
(13.46)

353.80
(7.74)

-0.02 -0.10 -0.09

Household consumption expenditure 200.69
(7.01)

219.79
(7.85)

213.75
(7.50)

211.42
(4.31)

-0.16 -0.11 0.05

Household savings 432.10
(58.05)

426.05
(50.46)

470.13
(61.16)

442.40
(32.64)

0.01 -0.04 -0.05

Household loans 37.80
(4.65)

34.50
(4.65)

43.53
(5.15)

38.54
(2.78)

0.04 -0.07 -0.12

Management practices index 0.00
(0.04)

0.03
(0.05)

0.05
(0.05)

0.02
(0.03)

-0.04 -0.06 -0.02

Risk aversion index 21.10
(0.57)

21.88
(0.58)

21.93
(0.58)

21.63
(0.33)

-0.09 -0.09 -0.01

Loss aversion index 5.88
(0.16)

6.26
(0.17)

5.95
(0.17)

6.03
(0.10)

-0.15 -0.03 0.12

Math score index 0.00
(0.04)

-0.03
(0.04)

0.01
(0.04)

-0.01
(0.02)

0.05 -0.01 -0.06

Education (years) 7.64
(0.23)

7.08
(0.23)

7.69
(0.23)

7.46
(0.13)

0.15 -0.01 -0.16

Individuals 254 257 246 757

Notes: Treatment refers to assignment to either the �xed or �exible contract. Standard errors are clustered at the individual level. All �ow variables are
for the last month, and all currency values are in US$ equivalent based on the prevailing exchange rate during implementation of the projects (USD-Re
of approximately 105). The normalized difference between treatment and control groups are computed as the difference in means divided by the square
root of half of the sum of the variances. * p < 0.10, ** p < 0.05, *** p < 0.01. We also conducted an omnibus balance test, using all of the variables
speci�ed in our pre-analysis plan. The test comfortably passes (p=0.344).
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E Further details on borrowing

We expand on Table 2 by providing a more detailed breakdown of cash borrowing from Akhuwat admin-
istrative data, as well as cash borrowing from all sources, including for example loans from other MFIs or
informal loans (which is obtained from the survey data).

Table A.4:Impacts of treatment on all borrowing over time

PANEL A: CASH LOANS FROMAKHUWAT (ADMINISTRATIVE DATA )
(1) (2) (3) (4) (5) (6) (7) (8)

Took
loan

Took
loan

Took
loan

Took
loan

Loan
amount

Loan
amount

Loan
amount

Loan
amount

Assignment -0.04*** -0.08*** -0.11*** -0.16*** -14.39** -26.07*** -34.23*** -49.17***
(0.014) (0.023) (0.026) (0.033) (5.791) (8.019) (8.878) (11.768)

Period 1 month 3 month 6 month 18 month 1 month 3 month 6 month 18 month
Control mean 0.05 0.13 0.17 0.31 17.51 40.46 53.88 100.97
Observations 757 757 757 757 757 757 757 757

PANEL B: CASH LOANS FROM ALL SOURCES(SURVEY DATA)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Akhuwat
borrowing

Akhuwat
borrowing

Akhuwat
borrowing

Akhuwat
borrowing

Akhuwat
borrowing

Total
borrowing

Total
borrowing

Total
borrowing

Total
borrowing

Total
borrowing

Assignment -38.97*** -39.85*** -20.62*** -10.96*** -3.73* -38.97*** -39.85*** -20.62*** -10.96*** -3.73*
(8.922) (7.069) (4.966) (3.580) (1.919) (8.922) (7.069) (4.966) (3.580) (1.919)

Wave 1 2 3 4 5 1 2 3 4 5
Control mean (baseline) 33.90 33.90 33.90 33.90 33.90 33.90 33.90 33.90 33.90 33.90
Control mean (follow-up) 87.26 81.32 67.63 55.40 46.00 87.26 81.32 67.63 55.40 46.00
Observations 737 735 720 710 696 737 735 720 710 696

Note: Panel A provides a detailed breakdown of cash borrowing over time from Akhuwat administrative data. Column 2 (representing cash borrowing at the
3-month stage) corresponds to the short-run summary of borrowing reported in column 3 of 2 of the main paper. Panel B utilises survey data to show bor-
rowing over time from all sources, including for example loans from other MFIs or informal loans. Note that there are indeed a few individuals who borrow
from other MFIs and family / friends, but after winsorising the survey data the differences between total borrowing from Akhuwat and total borrowing from all
sources are very small, hence the �gures in columns 1 to 5 and columns 6 to 10 are identical. * p < 0.10, ** p < 0.05, *** p < 0.01.
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F Details of assets funded

Below, we illustrate: (i) the different types of asset chosen by microenterprise owners; (ii) the distribution
in the values of those assets.

Figure A.1:Types of asset funded

Note: This �gure illustrates the different categories of asset chosen by the 281
clients who accepted a treatment contract.

Figure A.2:Distribution of funded asset values

Note: This �gure illustrates the distribution in the value of assets �nanced for
clients who took up one of our treatment contracts. Microenterprise owners
were permitted to purchase an asset worth up to $1,900.
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Below we present results from regressions that investigate the relationship between contract assignment
and the value and type of asset chosen by microenterprise owners. The average value of asset �nanced
for those assigned to the �xed-repayment contract was higher than the value for those assigned to the
�exible-repayment contract, but the difference is not signi�cant when controlling for strati�cation dum-
mies (column 1 in the table;p-value = 0.233). Column 2 provides some suggestive evidence of more
risk-averse individuals choosing higher asset values when offered the �exible contract. The remaining
columns show that — for the �ve most popular assets — there is no clear difference by treatment assign-
ment in the proportion of microenterprise owners choosing that asset.

(1) (2) (3) (4) (5) (6) (7)

Asset
Value

Asset
Value

Rickshaw
Sewing
machine

Camera
Manufacturing

/ welding
machine

Lathe
machine

Assignment 2 59.80 -0.00 -0.00 0.06* -0.00 -0.01
(50.09) (0.03) (0.04) (0.03) (0.03) (0.03)

Assignment 1 * Medium risk aversion -52.64
(90.12)

Assignment 1 * High risk aversion 27.71
(89.29)

Assignment 2 * Low risk aversion -53.19
(96.23)

Assignment 2 * Medium risk aversion 159.23**
(79.00)

Assignment 2 * High risk aversion 72.79
(85.50)

Assignment 1 mean 1471 0.17 0.09 0.03 0.04 0.04
Test: Assignment 1 equal 0.381
Test: Assignment 2 equal 0.051
Test: Tercile 2 equal 0.008
Test: Tercile 3 equal 0.609
Observations 281 281 281 281 281 281 281

Note: In column 2, we interact assignment with each of the three baseline risk terciles (where low, medium and high risk aversion refers to individuals
who were in the bottom, middle and highest terciles of measured risk aversion using the baseline risk preference elicitation task). We denote signi�cance
using� for 10%,�� for 5% and� � � for 1%.
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G Additional Intention-To-Treat regressions

Here we report the effect of treatment on wage employment (extensive and intensive margin).

Table A.5:Treatment effects: Wage work

(1) (2) (3) (4)
Has a

wage job
Number of
wage jobs

Total
wage hours

Total
wage income

Assignment -0.07 -0.07 -3.62 -15.27
(0.03) (0.03) (1.31) (6.00)
[0.01]��� [0.01]�� [0.01]��� [0.01]��

{0.01} �� {0.01} �� {0.01} �� {0.01} ��

Control mean (follow-up) 0.25 0.25 12.48 55.38
Observations 3,608 3,608 3,608 3,608

Note: In this table we report theintent-to-treatestimates of the combined treatment on primary out-
comes, obtained by least-squares estimation. Below each coef�cient, we report a standard error in
parenthesis, ap-value in brackets, and aq-value in curly braces. Standard errors allow for clustering
at the level of the individual.q-values are obtained using the sharpened procedure of (Benjamini,
Krieger, & Yekutieli, 2006). We denote signi�cance using� for 10%,�� for 5% and� � � for 1%.

Here we report the effect of treatment on business cost categories.

Table A.6:Treatment effects: Business costs

(1) (2) (3) (4) (5) (6) (7) (8) (9)
Raw

materials
Wages

Utility
bills

Rent:
land

Transport
Rent:

machines
Repairs Phone

Loan
repayment

Assignment -45.92 4.00 8.11 2.40 -0.23 -3.13 1.17 0.38 0.06
(27.60) (6.18) (1.93) (2.06) (0.89) (0.93) (0.45) (0.14) (0.05)
[0.10]� [0.52] [0.00]��� [0.24] [0.80] [0.00]��� [0.01]��� [0.01]��� [0.18]
{0.11} {0.35} {0.00} ��� {0.21} {0.37} {0.00} ��� {0.02} �� {0.02} �� {0.18}

Control mean (follow-up) 271.97 58.85 37.96 20.86 10.81 7.62 5.36 3.73 0.10
Observations 3,608 3,608 3,608 3,608 3,608 3,608 3,608 3,608 3,608

Note: In this table we report theintent-to-treatestimates of the combined treatment on primary outcomes, obtained by least-squares estimation. Below
each coef�cient, we report a standard error in parenthesis, ap-value in brackets, and aq-value in curly braces. Standard errors allow for clustering at
the level of the individual.q-values are obtained using the sharpened procedure of (Benjamini et al., 2006). We denote signi�cance using� for 10%,
�� for 5% and� � � for 1%.

Below we report the effect of treatment on savings-related outcomes.
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Table A.7:Treatment effects: Attitudes about saving

(1) (2) (3) (4) (5) (6) (7) (8)
Savings

problems
Unecessary
purchases

Pressure
to share

Other: sav
prob

Other:
unecess purch

Good: money
tracking

Expect:
better(1mth)

Expect:
better(1yr)

Assignment -0.01 -0.02 0.01 -0.02 -0.01 0.00 -0.02 -0.02
(0.01) (0.01) (0.01) (0.01) (0.02) (0.02) (0.02) (0.02)
[0.34] [0.27] [0.16] [0.19] [0.61] [0.93] [0.29] [0.19]
{0.83} {0.83} {0.83} {0.83} {0.83} {0.83} {0.83} {0.83}

Control mean (follow-up) 0.35 0.18 0.12 0.30 0.20 0.49 0.46 0.48
Observations 3,608 3,608 3,608 3,608 3,608 3,608 3,608 3,608

Note: In this table we report theintent-to-treatestimates of the combined treatment on primary outcomes, obtained by least-squares estimation. Below each
coef�cient, we report a standard error in parenthesis, ap-value in brackets, and aq-value in curly braces. Standard errors allow for clustering at the level of the
individual. q-values are obtained using the sharpened procedure of (Benjamini et al., 2006). We denote signi�cance using� for 10%,�� for 5% and� � � for 1%.

Here we report the effect of treatment on business management practices.

Table A.8:Treatment effects: Microenterprise management practices

(1) (2) (3) (4) (5)
Management:

overall
Management:

marketing
Management:

buying / stock control
Management:
record keeping

Management:
�nancial planning

Assignment 0.04 0.08 0.13 0.01 -0.04
(0.03) (0.04) (0.04) (0.03) (0.02)
[0.25] [0.05]� [0.00]��� [0.65] [0.13]
{0.23} {0.12} {0.00} ��� {0.35} {0.15}

Control mean (follow-up) 0.00 0.00 0.00 0.00 0.00
Observations 3,608 3,608 3,608 3,608 3,608

Note: In this table we report theintent-to-treatestimates of the combined treatment on primary outcomes, obtained by least-squares estimation.
Below each coef�cient, we report a standard error in parenthesis, ap-value in brackets, and aq-value in curly braces. Standard errors allow for
clustering at the level of the individual.q-values are obtained using the sharpened procedure of (Benjamini et al., 2006). We denote signi�cance
using� for 10%,�� for 5% and� � � for 1%.

13



H Local Average Treatment Effect estimations

In this section, we present equivalent local average treatment effect (LATE) estimates to the main ITT
regressions, following our pre-analysis plan.1 To obtain the LATE estimates, we instrument take-up with
treatment, as follows:

yit = � 0 + � 1 � Ai + � 2 � yi 0 + � si + " it ;

A i = � 0 + � 1 � Ti + � 2 � yi 0 +  si + � i :

Table A.9:Treatment effects: Primary business outcomes

(1) (2) (3) (4) (5) (6)
Runs a

business
Number of
businesses

Business
total assets

Business
revenue

Business
pro�ts

Business
employees

Take-up 0.16 0.17 726.21 3.29 49.06 0.06
(0.04) (0.04) (159.93) (71.76) (17.94) (0.10)
[0.00]��� [0.00]��� [0.00]��� [0.96] [0.01]��� [0.54]
{0.00} ��� {0.00} ��� {0.00} ��� {0.47} {0.00} ��� {0.28}

Control mean (follow-up) 0.80 0.82 1003.34 689.65 249.31 0.56
Observations 3,608 3,608 3,608 3,608 3,608 3,608

Note: In this table we report theLATEestimates of the combined treatment on primary outcomes, obtained by least-squares estimation.
Below each coef�cient, we report a standard error in parenthesis, ap-value in brackets, and aq-value in curly braces. Standard errors
allow for clustering at the level of the individual.q-values are obtained using the sharpened procedure of (Benjamini et al., 2006). We
denote signi�cance using� for 10%,�� for 5% and� � � for 1%.

Table A.10:Treatment effects: Effect on business assets

(1) (2) (3) (4)
Total

�xed assets
Current assets:

cash
Current assets:

accounts receivable
Current assets:

inventory

Take-up 793.59 4.86 -1.06 -53.85
(116.27) (3.20) (2.65) (62.36)
[0.00]��� [0.13] [0.69] [0.39]
{0.00} ��� {0.24} {0.53} {0.35}

Control mean (follow-up) 660.19 31.38 9.93 250.77
Observations 3,608 3,608 3,608 3,608

Note: In this table we report theLATE estimates of the combined treatment on primary outcomes, obtained by least-
squares estimation. Below each coef�cient, we report a standard error in parenthesis, ap-value in brackets, and aq-value
in curly braces. Standard errors allow for clustering at the level of the individual.q-values are obtained using the
sharpened procedure of (Benjamini et al., 2006). We denote signi�cance using� for 10%,�� for 5% and� � � for 1%.

1 Available atwww.socialscienceregistry.org/trials/3886 .
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Table A.11:Treatment effects: Business costs

(1) (2) (3) (4) (5) (6) (7) (8) (9)
Raw

materials
Wages

Utility
bills

Rent:
land

Transport
Rent:

machines
Repairs Phone

Loan
repayment

Take-up -82.97 7.23 14.63 4.33 -0.41 -5.67 2.11 0.69 0.12
(49.93) (11.15) (3.41) (3.71) (1.61) (1.67) (0.81) (0.25) (0.09)
[0.10]� [0.52] [0.00]��� [0.24] [0.80] [0.00]��� [0.01]��� [0.01]��� [0.18]
{0.11} {0.35} {0.00} ��� {0.21} {0.37} {0.00} ��� {0.02} �� {0.02} �� {0.18}

Control mean (follow-up) 271.97 58.85 37.96 20.86 10.81 7.62 5.36 3.73 0.10
Observations 3,608 3,608 3,608 3,608 3,608 3,608 3,608 3,608 3,608

Note: In this table we report theLATEestimates of the combined treatment on primary outcomes, obtained by least-squares estimation. Below each coef�cient, we
report a standard error in parenthesis, ap-value in brackets, and aq-value in curly braces. Standard errors allow for clustering at the level of the individual.q-values
are obtained using the sharpened procedure of (Benjamini et al., 2006). We denote signi�cance using� for 10%,�� for 5% and� � � for 1%.

Table A.12:Treatment effects: Effect on the household

(1) (2) (3) (4)
Household

income
Household consumption

expenditure
Household

savings
Household

assets

Take-up 56.96 23.53 29.76 36.92
(22.72) (6.15) (34.71) (25.52)
[0.01]�� [0.00]��� [0.39] [0.15]
{0.01} �� {0.00} ��� {0.19} {0.08} �

Control mean (follow-up) 357.35 220.40 113.03 681.79
Observations 3,608 3,608 3,608 ,410

Note: In this table we report theLATE estimates of the combined treatment on primary outcomes, obtained by least-
squares estimation. Below each coef�cient, we report a standard error in parenthesis, ap-value in brackets, and aq-value
in curly braces. Standard errors allow for clustering at the level of the individual.q-values are obtained using the
sharpened procedure of (Benjamini et al., 2006). We denote signi�cance using� for 10%,�� for 5% and� � � for 1%.
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Table A.14:Treatment effects: Microenterprise management practices

(1) (2) (3) (4) (5)
Management:

overall
Management:

marketing
Management:

buying / stock control
Management:
record keeping

Management:
�nancial planning

Take-up 0.07 0.15 0.23 0.02 -0.07
(0.06) (0.08) (0.07) (0.05) (0.04)
[0.25] [0.05]� [0.00]��� [0.65] [0.13]
{0.23} {0.12} {0.00} ��� {0.35} {0.16}

Control mean (follow-up) 0.00 0.00 0.00 0.00 0.00
Observations 3,608 3,608 3,608 3,608 3,608

Note: In this table we report theLATE estimates of the combined treatment on primary outcomes, obtained by least-squares estimation. Below
each coef�cient, we report a standard error in parenthesis, ap-value in brackets, and aq-value in curly braces. Standard errors allow for clustering
at the level of the individual.q-values are obtained using the sharpened procedure of (Benjamini et al., 2006). We denote signi�cance using� for
10%,�� for 5% and� � � for 1%.

Table A.15:Treatment effects: Wage work

(1) (2) (3) (4)
Has a

wage job
Number of
wage jobs

Total
wage hours

Total
wage income

Take-up -0.12 -0.12 -6.56 -27.68
(0.05) (0.05) (2.36) (10.87)
[0.01]��� [0.01]�� [0.01]��� [0.01]��

{0.01} �� {0.01} �� {0.01} �� {0.01} ��

Control mean (follow-up) 0.25 0.25 12.48 55.38
Observations 3,608 3,608 3,608 3,608

Note: In this table we report theLATE estimates of the combined treatment on primary outcomes,
obtained by least-squares estimation. Below each coef�cient, we report a standard error in parenthesis,
ap-value in brackets, and aq-value in curly braces. Standard errors allow for clustering at the level of
the individual.q-values are obtained using the sharpened procedure of (Benjamini et al., 2006). We
denote signi�cance using� for 10%,�� for 5% and� � � for 1%.

Table A.16:Treatment effects: Attitudes about saving

(1) (2) (3) (4) (5) (6) (7) (8)
Savings

problems
Unecessary
purchases

Pressure
to share

Other: sav
prob

Other:
unecess purch

Good: money
tracking

Expect:
better(1mth)

Expect:
better(1yr)

Take-up -0.02 -0.03 0.03 -0.03 -0.01 0.00 -0.04 -0.04
(0.03) (0.03) (0.02) (0.03) (0.03) (0.03) (0.04) (0.03)
[0.34] [0.27] [0.16] [0.19] [0.61] [0.93] [0.29] [0.19]
{0.82} {0.82} {0.82} {0.82} {0.82} {0.82} {0.82} {0.82}

Control mean (follow-up) 0.35 0.18 0.12 0.30 0.20 0.49 0.46 0.48
Observations 3,608 3,608 3,608 3,608 3,608 3,608 3,608 3,608

Note: In this table we report theLATEestimates of the combined treatment on primary outcomes, obtained by least-squares estimation. Below each coef�cient,
we report a standard error in parenthesis, ap-value in brackets, and aq-value in curly braces. Standard errors allow for clustering at the level of the individual.
q-values are obtained using the sharpened procedure of (Benjamini et al., 2006). We denote signi�cance using� for 10%,�� for 5% and� � � for 1%.

17



I Disaggregating by contract type

To estimate the separate ATE of treatment 1 and treatment 2, we estimate:

yit = � 0 + � 1 � T1i + � 2 � T2i + � 3 � yi 0 + � si + " it : (A.1)

To estimate the separate LATE of treatment 1 and treatment 2, we instrument take-up with treatment as
follows:

yit = � 0 + � 1 � A1i + � 2 � A2i + � 3 � yi 0 + � si + " it (A.2)

A1i = 
 0 + 
 1 � T1i + 
 2 � T2i + 
 3 � yi 0 + � si + � i (A.3)

A2i = � 0 + � 1 � T1i + � 2 � T2i + � 3 � yi 0 + ! si + � i (A.4)

Table A.17:Treatment effects (ITT): Primary business outcomes

(1) (2) (3) (4) (5) (6)
Runs a

business
Number of
businesses

Business
total assets

Business
revenue

Business
pro�ts

Business
employees

Assignment 1 0.09*** 0.10*** 429.78*** 16.40 28.56** 0.03
(0.028) (0.028) (105.218) (45.279) (11.251) (0.065)

Assignment 2 0.09*** 0.09*** 371.42*** -13.41 25.23** 0.04
(0.028) (0.029) (101.270) (45.180) (11.205) (0.067)

Observations 3608 3608 3608 3608 3608 3608
Test: Assignment 1 = Assignment 2 0.881 0.904 0.566 0.494 0.751 0.946
Control mean (follow-up) 0.80 0.82 1003.34 689.65 249.31 0.56

Note: In this table we report theintent-to-treatestimates of the separated treatments on primary outcomes, obtained by
least-squares estimation. Below each coef�cient, we report a standard error in parenthesis. We denote signi�cance using
� for 10%,�� for 5% and� � � for 1%.

Table A.18:Treatment effects (ITT): Effect on business assets

(1) (2) (3) (4)
Total

�xed assets
Current assets:

cash
Current assets:

accounts receivable
Current assets:

inventory
Assignment 1 480.92*** 2.14 0.11 -39.44

(81.318) (1.948) (1.709) (37.397)
Assignment 2 393.30*** 3.24 -1.31 -19.65

(76.763) (2.132) (1.624) (40.589)
Observations 3608 3608 3608 3608
Test: Assignment 1 = Assignment 2 0.297 0.584 0.373 0.585
Control mean (follow-up) 660.19 31.38 9.93 250.77

Note: In this table we report theintent-to-treatestimates of the separated treatments on primary outcomes, obtained by
least-squares estimation. Below each coef�cient, we report a standard error in parenthesis. We denote signi�cance using
� for 10%,�� for 5% and� � � for 1%.
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Table A.19:Treatment effects (ITT): Microenterprise management practices

(1) (2) (3) (4) (5)
Management:

overall
Management:

marketing
Management:

buying / stock control
Management:
record keeping

Management:
�nancial planning

Assignment 1 0.01 0.09* 0.08* -0.01 -0.06**
(0.037) (0.048) (0.044) (0.029) (0.027)

Assignment 2 0.07* 0.08 0.17*** 0.04 -0.01
(0.038) (0.049) (0.043) (0.029) (0.029)

Observations 3608 3608 3608 3608 3608
Test: Assignment 1 = Assignment 2 0.085 0.775 0.039 0.064 0.072
Control mean (follow-up) -0.00 0.00 0.00 -0.00 -0.00

Note: In this table we report theintent-to-treatestimates of the separated treatments on primary outcomes, obtained by least-
squares estimation. Below each coef�cient, we report a standard error in parenthesis. We denote signi�cance using� for 10%,
�� for 5% and� � � for 1%.

Table A.20:Treatment effects (ITT): Effect on the household

(1) (2) (3) (4) (5)
Household

income
Household consumption

expenditure
Household

savings
Household

loans
Household

assets
Assignment 1 27.30* 13.14*** -0.83 -20.11*** 24.80

(14.532) (3.838) (23.138) (4.052) (16.400)
Assignment 2 35.83** 12.76*** 34.49 -25.64*** 15.61

(14.511) (4.035) (22.878) (4.108) (16.166) )
Observations 3608 3608 3608 3608 1410
Test: Assignment 1 = Assignment 2 0.549 0.926 0.166 0.128 0.579
Control mean (follow-up) 357.35 220.40 113.03 46.05 681.79

Note: In this table we report theintent-to-treatestimates of the separated treatments on primary outcomes, obtained by least-
squares estimation. Below each coef�cient, we report a standard error in parenthesis. We denote signi�cance using� for 10%,
�� for 5% and� � � for 1%.

Table A.21:Treatment effects (ITT): Wage work

(1) (2) (3) (4)
Has a

wage job
Number of
wage jobs

Total
wage hours

Total
wage income

Assignment 1 -0.07** -0.07** -3.93*** -17.62***
(0.029) (0.029) (1.484) (6.785)

Assignment 2 -0.06** -0.06** -3.31** -12.79*
(0.029) (0.029) (1.465) (6.814)

Observations 3608 3608 3608 3608
Test: Assignment 1 = Assignment 2 0.678 0.678 0.650 0.451
Control mean (follow-up) 0.25 0.25 12.48 55.38

Note: In this table we report theintent-to-treatestimates of the separated treatments on primary out-
comes, obtained by least-squares estimation. Below each coef�cient, we report a standard error in
parenthesis. We denote signi�cance using� for 10%,�� for 5% and� � � for 1%.
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Table A.22:Treatment effects (ITT): Attitudes about saving

(1) (2) (3) (4) (5) (6) (7) (8)
Savings

problems
Unecessary
purchases

Pressure
to share

Other: sav
prob

Other:
unecess purch

Good: money
tracking

Expect:
better(1mth)

Expect:
better(1yr)

Assignment 1 -0.02 -0.03* 0.01 -0.02 -0.02 0.01 -0.05** -0.02
(0.017) (0.015) (0.012) (0.016) (0.018) (0.022) (0.023) (0.020)

Assignment 2 -0.00 -0.00 0.02 -0.02 0.00 -0.02 0.01 -0.02
(0.016) (0.016) (0.013) (0.017) (0.018) (0.022) (0.023) (0.021)

Observations 3608 3608 3608 3608 3608 3608 3608 3608
Assignment 1 = Assignment 2 0.274 0.139 0.735 0.805 0.272 0.216 0.020 0.833
Control mean (follow-up) 0.35 0.18 0.12 0.30 0.20 0.49 0.46 0.48

Note: In this table we report theintent-to-treatestimates of the separated treatments on primary outcomes, obtained by least-
squares estimation. Below each coef�cient, we report a standard error in parenthesis. We denote signi�cance using� for 10%,
�� for 5% and� � � for 1%.

Table A.23:Treatment effects (LATE): Primary business outcomes

(1) (2) (3) (4) (5) (6)
Runs a

business
Number of
businesses

Business
total assets

Business
revenue

Business
pro�ts

Business
employees

Take-up 1 0.17*** 0.18*** 812.19*** 30.86 54.46** 0.06
(0.052) (0.052) (195.210) (85.374) (21.159) (0.123)

Take-up 2 0.15*** 0.16*** 614.80*** -32.62 42.14** 0.07
(0.051) (0.052) (181.478) (85.002) (20.514) (0.126)

Observations 3608 3608 3608 3608 3608 3608
Test: Take-up 1 = Take-up 2 0.640 0.655 0.334 0.493 0.439 0.984
Control mean (follow-up) 0.80 0.82 1003.34 689.65 249.31 0.56

Note: In this table we report thelocal average treatment effectestimates of the separated treatments on
primary outcomes, obtained by least-squares estimation. Below each coef�cient, we report a standard
error in parenthesis. We denote signi�cance using� for 10%,�� for 5% and� � � for 1%.

Table A.24:Treatment effects (LATE): Effect on business assets

(1) (2) (3) (4)
Total

�xed assets
Current assets:

cash
Current assets:

accounts receivable
Current assets:

inventory
Take-up 1 909.08*** 4.05 0.20 -74.36

(146.874) (3.672) (3.222) (70.344)
Take-up 2 643.98*** 5.90 -2.70 -27.21

(132.682) (4.007) (3.038) (76.187)
Observations 3608 3608 3608 3608
Test: Take-up 1 = Take-up 2 0.097 0.659 0.394 0.536
Control mean (follow-up) 660.19 31.38 9.93 250.77

Note: In this table we report thelocal average treatment effectestimates of the separated treatments on
primary outcomes, obtained by least-squares estimation. Below each coef�cient, we report a standard
error in parenthesis. We denote signi�cance using� for 10%,�� for 5% and� � � for 1%.
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Table A.25:Treatment effects (LATE): Microenterprise management practices

(1) (2) (3) (4) (5)
Management:

overall
Management:

marketing
Management:

buying / stock control
Management:
record keeping

Management:
�nancial planning

Take-up 1 0.02 0.17* 0.16* -0.02 -0.11**
(0.070) (0.090) (0.082) (0.055) (0.051)

Take-up 2 0.14* 0.12 0.32*** 0.08 -0.01
(0.070) (0.093) (0.082) (0.055) (0.054)

Observations 3608 3608 3608 3608 3608
Test: Take-up 1 = Take-up 2 0.103 0.661 0.071 0.073 0.060
Control mean (follow-up) -0.00 0.00 0.00 -0.00 -0.00

Note: In this table we report thelocal average treatment effectestimates of the separated treatments on primary outcomes,
obtained by least-squares estimation. Below each coef�cient, we report a standard error in parenthesis. We denote signi�cance
using� for 10%,�� for 5% and� � � for 1%.

Table A.26:Treatment effects (LATE): Effect on the household

(1) (2) (3)
Household

income
Household consumption

expenditure
Household

savings
Take-up 1 51.42* 24.94*** -1.51

(27.099) (7.281) (43.600)
Take-up 2 64.15** 21.71*** 70.37

(26.888) (7.701) (44.504)
Observations 3608 3608 3608
Test: Take-up 1 = Take-up 2 0.666 0.705 0.187
Control mean (follow-up) 357.35 220.40 113.03

Note: In this table we report thelocal average treatment effectestimates of the separated treat-
ments on primary outcomes, obtained by least-squares estimation. Below each coef�cient, we
report a standard error in parenthesis. We denote signi�cance using� for 10%,�� for 5% and
� � � for 1%.

Table A.27:Treatment effects (LATE): Wage work

(1) (2) (3) (4)
Has a

wage job
Number of
wage jobs

Total
wage hours

Total
wage income

Take-up 1 -0.13** -0.13** -7.41*** -33.29***
(0.054) (0.054) (2.786) (12.745)

Take-up 2 -0.10* -0.10* -5.46** -20.38
(0.054) (0.054) (2.715) (12.716)

Observations 3608 3608 3608 3608
Test: Take-up 1 = Take-up 2 0.535 0.536 0.494 0.335
Control mean (follow-up) 0.25 0.25 12.48 55.38

Note: In this table we report thelocal average treatment effectestimates of the separated treat-
ments on primary outcomes, obtained by least-squares estimation. Below each coef�cient, we
report a standard error in parenthesis. We denote signi�cance using� for 10%,�� for 5% and
� � � for 1%.
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Table A.28:Treatment effects (LATE): Attitudes about saving

(1) (2) (3) (4) (5) (6) (7) (8)
Savings

problems
Unecessary
purchases

Pressure
to share

Other: sav
prob

Other:
unecess purch

Good: money
tracking

Expect:
better(1mth)

Expect:
better(1yr)

Take-up 1 -0.04 -0.05* 0.02 -0.04 -0.03 0.02 -0.09** -0.04
(0.032) (0.029) (0.023) (0.030) (0.034) (0.041) (0.045) (0.037)

Take-up 2 -0.00 0.00 0.03 -0.03 0.01 -0.04 0.03 -0.04
(0.030) (0.031) (0.024) (0.032) (0.034) (0.042) (0.045) (0.040)

Observations 3608 3608 3608 3608 3608 3608 3608 3608
Test: Take-up 1 = Take-up 2 0.249 0.119 0.813 0.736 0.258 0.220 0.019 0.908
Control mean (follow-up) 0.35 0.18 0.12 0.30 0.20 0.49 0.46 0.48

Note: In this table we report thelocal average treatment effectestimates of the separated treatments on primary outcomes,
obtained by least-squares estimation. Below each coef�cient, we report a standard error in parenthesis. We denote
signi�cance using� for 10%,�� for 5% and� � � for 1%.
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J Disaggregating by survey wave

Here we repeat our earlier ITT analysis, dis-aggregating by survey wave. Speci�cally, we show estimates
individually for follow-up surveys at the three-month, six-month, 12-month, 18-month and 24-month
points.

Table A.29:Disaggregating results by survey wave: business outcomes

PANEL A: THREE-MONTH FOLLOW-UP
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Runs a
business

Number of
businesses

Business
total assets

Business
revenue

Business
pro�ts

Business
employees

Total
�xed assets

Current assets:
cash

Current assets:
accounts receivable

Current assets:
inventory

Assignment 0.08*** 0.11*** 433.23*** -4.77 14.54 -0.00 454.65*** 3.35 -0.23 -3.02
(0.027) (0.032) (106.694) (47.511) (10.985) (0.074) (76.133) (4.277) (4.515) (46.455)

Observations 737 737 737 737 737 737 737 737 737 737
Control mean (follow-up) 0.84 0.89 1149.01 674.54 238.25 0.60 710.79 44.31 18.39 303.40

PANEL B: SIX-MONTH FOLLOW-UP
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Runs a
business

Number of
businesses

Business
total assets

Business
revenue

Business
pro�ts

Business
employees

Total
�xed assets

Current assets:
cash

Current assets:
accounts receivable

Current assets:
inventory

Assignment 0.06** 0.08** 398.84*** 10.17 17.54 0.02 445.06*** 1.33 0.50 -43.68
(0.027) (0.031) (108.976) (46.285) (11.814) (0.072) (77.848) (2.730) (3.247) (48.169)

Observations 735 735 735 735 735 735 735 735 735 735
Control mean (follow-up) 0.84 0.86 1155.04 694.39 254.70 0.60 735.29 37.98 13.44 319.17

PANEL C: 12-MONTH FOLLOW-UP
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Runs a
business

Number of
businesses

Business
total assets

Business
revenue

Business
pro�ts

Business
employees

Total
�xed assets

Current assets:
cash

Current assets:
accounts receivable

Current assets:
inventory

Assignment 0.10*** 0.09*** 465.72*** -18.32 32.43*** 0.01 503.90*** 1.17 -4.64 -28.64
(0.030) (0.029) (112.464) (48.501) (12.479) (0.074) (80.790) (1.968) (3.245) (41.649)

Observations 720 720 720 720 720 720 720 720 720 720
Control mean (follow-up) 0.79 0.81 982.49 720.03 253.13 0.58 640.63 28.10 14.78 244.01

PANEL D: 18-MONTH FOLLOW-UP
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Runs a
business

Number of
businesses

Business
total assets

Business
revenue

Business
pro�ts

Business
employees

Total
�xed assets

Current assets:
cash

Current assets:
accounts receivable

Current assets:
inventory

Assignment 0.11*** 0.10*** 366.86*** 16.25 34.82*** 0.07 402.23*** 4.57** 0.82 -26.42
(0.031) (0.031) (108.238) (47.979) (12.187) (0.074) (85.846) (1.949) (0.929) (36.308)

Observations 710 710 710 710 710 710 710 710 710 710
Control mean (follow-up) 0.77 0.78 914.67 691.46 250.81 0.53 635.36 23.85 2.14 200.32

PANEL D: 24-MONTH FOLLOW-UP
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Runs a
business

Number of
businesses

Business
total assets

Business
revenue

Business
pro�ts

Business
employees

Total
�xed assets

Current assets:
cash

Current assets:
accounts receivable

Current assets:
inventory

Assignment 0.11*** 0.10*** 329.26*** 7.38 37.14*** 0.09 377.49*** 3.30** -0.02 -51.52
(0.033) (0.033) (96.642) (46.161) (12.809) (0.062) (78.869) (1.501) (0.178) (36.312)

Observations 696 696 696 696 696 696 696 696 696 696
Control mean (follow-up) 0.74 0.75 805.69 667.82 249.81 0.46 574.72 22.06 0.50 183.10
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Table A.30:Disaggregating results by survey wave: other outcomes

PANEL A: THREE-MONTH FOLLOW-UP

(1) (2) (3)
Total

household
income

Household
consumption
expenditure

Total
household

savings
Assignment 13.96 10.12* 28.66

(13.898) (5.318) (35.259)
Observations 737 737 737
Control mean (follow-up) 335.68 203.66 198.56

PANEL B: SIX-MONTH FOLLOW-UP

(1) (2) (3)
Total

household
income

Household
consumption
expenditure

Total
household

savings
Assignment 14.85 14.52*** -9.18

(15.494) (5.427) (29.566)
Observations 735 735 735
Control mean (follow-up) 362.83 212.64 167.68

PANEL C: 12-MONTH FOLLOW-UP

(1) (2) (3)
Total

household
income

Household
consumption
expenditure

Total
household

savings
Assignment 37.21** 11.74** 30.50

(16.303) (5.223) (28.450)
Observations 720 720 720
Control mean (follow-up) 367.45 217.68 107.20

PANEL D: 18-MONTH FOLLOW-UP

(1) (2) (3)
Total

household
income

Household
consumption
expenditure

Total
household

savings
Assignment 44.01*** 17.87*** 23.55

(16.667) (4.907) (22.349)
Observations 710 710 710
Control mean (follow-up) 359.29 232.94 60.91

PANEL D: 24-MONTH FOLLOW-UP

(1) (2) (3)
Total

household
income

Household
consumption
expenditure

Total
household

savings
Assignment 51.01*** 9.52* 8.99

(18.156) (5.016) (7.790)
Observations 696 696 696
Control mean (follow-up) 361.96 235.89 26.24
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Figure A.3:Empirical CDFs for total �xed assets, disaggregated by survey wave
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Figure A.4:Empirical CDFs for business pro�ts, disaggregated by survey wave
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