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Figure 1
Evasion by Fraction of Income Self-Reported
(from a Danish tax audit field experiment)
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Source: Kleven, Knudsen, Kreiner, Pedersen, and Saez (2011).

Notes: The figure displays estimates of the total evasion rate (fraction of total income undeclared) and
the evasion rate for third-party-reported income (fraction of third-party-reported income undeclared),
conditional on having positive evasion, by deciles of the fraction of income self-reported. Further details
can be found in the original source.
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Figure 2 (continued)

B: Tax Take versus Fraction of Self-Employed and Employees in Evasive Jobs
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Fraction of self-employed and employees in evasive jobs

Notes: The figure shows country-level observations, latest available year. Countries with GDP per capita
below $5,000 (in 2005 PPP terms) or natural resource rents as a fraction of GDP above 20 percent are
excluded from the sample. Tax/GDP ratio is the share of tax revenue in a given country’s nominal
GDP in 2012 (source: Index of Economic Freedom, Heritage Foundation). In both panels, the “fraction
self-employed” is defined crudely as all nonemployees (self-employed, employers, and nonclassifiable
workers) as a fraction of the workforce (source: World Bank). In panel B, the “fraction of employees
in evasive jobs” is defined as the fraction of the workforce who are employees in sectors that (in part)
provide labor-intensive consumer services (source: ILO). These evasive sectors are defined according
to ISIC codes. 4F is construction; 4G: retail, wholesale, and repair of motor vehicles, motorcycles, and
personal and household goods; 41: hotels and restaurants; 4S: other service activities; and 4T: employees
of private households (nannies, cooks, gardeners, etc.). The regression line is plotted in each panel.
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Figure 1
The Share of Profits Made Abroad in US Corporate Profits
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Source: Author’s computations using National Income and Product Accounts data.

Notes: The figure reports decennial averages (that is, 1970-79 is the average for years 1970, 1971,
through 1979). Foreign profits include dividends on foreign portfolio equities and income on US direct
investment abroad (distributed and retained). Profits are net of interest payments, gross of US but net
of foreign corporate income taxes.





