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Figure 1
World Share of Intra-Industry Trade 1962-2006
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Source: Data from Bruthlhart (2009). We thank Marius Brilhart for generously sharing his data.

Notes: Figure 1 shows the time trend for the share of intra-industry trade according to the most detailed
Standard International Trade Classification (1,161 separate industry codes) and a more aggregated
version with only 59 industry codes.
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Figure 3
Trends in the Teen Birth Rate by Race /Ethnicity
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Source: Martin et al. (2011).
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Figure 5

Distribution of Productivity across Canadian Manufacturing Plants before and
after the Canada-U.S. Free Trade Agreement

A: Labor productivity distribution of @/l Canadian manufacturing plants 1988 and 1996
(employment weighted)
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B: Labor productivity distribution of entering Canadian manufacturing plants 1980-1988 and
1988-1996 (employment weighted)
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C: Labor productivity distribution of exporters and nonexporters, 1996 (employment weighted)
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Source: Authors’ calculations using data from the Canadian Annual Survey of Manufactures.

Notes: The horizontal axes are based on a measure of the log of labor productivity. However, to ensure
that dispersion is driven by within-industry rather than between-industry differences in labor productivity,
we scale each plant’s log productivity by subtracting from it the median log productivity of the plant’s
four-digit SIC industry. Thus, the median plant in each industry has a score of zero on the horizontal
axis. The vertical axis shows the share of plants with the indicated level of productivity. These frequencies
are weighted by plant employment; otherwise, tiny plants that account for only a tiny fraction of total
employment would dominate the figure.
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Table 2
Rates of Pregnancy, Birth, and Abortion across Countries and States in the United
States

Pregnancies (per  Births (per 1,000)  Abortions (per % of pregnancies

1,000) 1,000) aborted
Denmark (2003) 24 5 15 63.2
Germany (2003) 23 12 7 31.1
New Hampshire (2005) 33 18 11 33.3
United Kingdom (2003) 59 27 23 38.8
United States (2005) 70 40 19 27.1
Mississippi (2005) 85 61 11 12.9

Sources: State data are from Guttmacher Institute (2010). International birth data are from the UNECE
statistical database. International abortion data are from Sedgh, Henshaw, Singh, Bankole, and
Drescher (2007).
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Table 1
Top 40 Most Cited JEP Articles of All Time

Volume,
issue
Rank Authors Year  number Citations
1 Toward a New Conception of the Porter, Michael E; 1995  9(4) 657
Environment-Competitiveness Relationship ~ van der Linde,
Claas
2 Anomalies: The Endowment Effect, Loss Kahneman, Daniel; 1991 5(1) 572
Aversion, and Status Quo Bias Knetsch, Jack L.;
Thaler, Richard H.
3 Contingent Valuation: Is Some Number Diamond, Peter A.; 1994 8(4) 524
Better than No Number? Hausman, Jerry A.
4 Fairness and Retaliation: The Economics of  Fehr, Ernst; Gachter, 2000  14(3) 490
Reciprocity Simon
5 Systems Competition and Network Effects Katz, Michael L.; 1994  8(2) 448
Shapiro, Carl
6 Institutions North, Douglass C. 1991  5(1) 395
7 Quantile Regression Koenker, Roger; 2001 15(4) 375
Hallock, Kevin F.
8 The Boundaries of Multinational Enterprises Markusen, James R. 1995  9(2) 375
and the Theory of International Trade
9 Inside the Black Box: The Credit Channel Bernanke, Ben S.; 1995  9(4) 365
of Monetary Policy Transmission Gertler, Mark
10 The Origins of Endogenous Growth Romer, Paul M. 1994  8(1) 365
11 Beyond Computation: Information Brynjolfsson, Erik; 2000 14(4) 350
Technology, Organizational Transformation Hitt, Lorin M.
and Business Performance
12 Unemployment and Labor Market Rigidities: Nickell, Stephen 1997  11(3) 344
Europe versus North America
13 Choice under Uncertainty: Problems Solved Machina, Mark J. 1987  1(1) 338
and Unsolved
14 Valuing the Environment through Hanemann, W. 1994  8(4) 332
Contingent Valuation Michael
15 Anomalies: Ultimatums, Dictators, and Camerer, Colin; 1995 9(2) 316
Manners Thaler, Richard H.
16 Collective Action and the Evolution of Social Ostrom, Elinor 2000  14(3) 313
Norms
17 Healthy Bodies and Thick Wallets: The Dual ~ Smith, James P. 1999  13(2) 311
Relation between Health and Economic
Status
18 The Market for Corporate Control: The Jarrell, Gregg A; 1988  2(1) 295
Empirical Evidence since 1980 Brickley, James A.;
Netter, Jeffry M.
19 New Evidence and Perspectives on Mergers ~ Andrade, Gregor; 2001  15(2) 290

Mitchell, Mark;
Stafford, Erik
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Table 2
The Home Share of Spending on Manufactures and Gains from Trade

Home share of spending Implied gains from trade
World GDP
share (%) in Level in Change since 1996 Level in 2006 Change since 1996

Country 2006 2006 (%)  (percentage points) (%) (percentage points)
Austria 0.66 31.4 -16.2 21.3 8.1
Canada 2.60 49.1 -1.5 12.6 0.6
Czech Republic 0.29 42.6 -14.7 15.3 5.5
Denmark 0.56 25.6 -18.1 25.5 10.7
Estonia 0.03 2.5 -19.6 85.4 56.7
Finland 0.42 58.2 -7.3 9.4 2.1
France 4.60 56.9 -10.3 9.9 3.0
Germany 5.94 58.7 -16.4 10.9 4.8
Greece 0.54 52.7 -11.6 11.3 3.6
Hungary 0.23 26.0 -34.5 25.1 16.4
Iceland 0.03 27.9 -10.0 23.7 6.2
Ireland 0.46 39.6 9.9 16.7 5.7
Italy 3.80 68.9 -7.1 6.4 1.7
Japan 8.88 84.9 5.6 2.8 1.1
Korea 1.94 77.2 -0.7 4.4 0.1
Mexico 1.94 58.3 -7.9 9.4 2.3
New Zealand 0.22 53.6 -8.2 11.0 2.6
Norway 0.68 51.9 -2.5 11.6 0.9
Poland 0.69 53.4 -15.8 11.0 4.7
Portugal 0.41 50.8 -10.2 12.0 3.4
Slovenia 0.08 27.2 -15.5 24.3 9.0
Spain 2.51 62.8 -10.2 8.1 2.7
Sweden 0.81 49.2 -10.0 12.5 3.4
Switzerland 0.80 35.3 -20.0 18.9 8.6
United States 27.26 73.5 -8.3 5.3 1.9
All others 33.62

Source: Authors’ calculations from the OECD STAN (STructural ANalysis) Database, the Economist
Intelligence Unit, and a model described in the text.

Notes: The home share is the share a country spends on domestic manufactures out of total country
spending on manufactures. The last two columns calculate the implications of the level of the home
share, and its changes over time, for countries’ gains from trade and how those gains have evolved. We
look at the gains from trade only in manufactures.
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Table 3
Mechanical Correlations with Teen Fertility (standard errors in
parentheses)

Sexual activity and use of any contraception Sexual activity and specific forms of
contraception

% Any sexual activity 0.162 % Any sexual activity 0.151
in past 3 months (0.017) in past 3 months (0.019)
% Used any contraception if -0.186 % Used pill if sexually active -0.156
sexually active (0.030) (0.028)
% Used condom -0.120
if sexually active (0.023)
% Used Depo or other -0.018
if sexually active (0.043)
% Used withdrawal 0.022
if sexually active (0.062)

R? 0.64 R 0.71

Number of states/years 167 Number of states/years 167

Source: Authors using data from the Youth Risky Behavior Surveillance survey and Vital
Statistics natility data.

Notes: We estimate regression models of the state-year teen birth rate as a function of
measures of sexual activity and contraceptive use by state-year. The dependent variable
in each model is the probability of giving birth as a teen in a year. The independent
variables are share of teenagers in a state in a given year who have engaged in sexual
activity in the previous three months along with measures of alternative contraceptive
choices. All regressions are weighted by the population of women age 15 to 19 in each
state-year. Withdrawal is counted as a form of contraception.
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Figure 2
Wage Determination with a Continuum of Goods
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Source: Authors.

Notes: On the x-axis is a continuum of goods from 0 to 1 with England having the strongest comparative
advantage in goods nearer 0 and Portugal in goods nearer 1. England produces the goods from 0 to ;.
Portugal produces the goods from j through 1. The figure illustrates how a shift up in the productivity
curve A(j), meaning that England gets relatively more productive at making every good, raises England’s
relative wage w and expands the share of goods it produces. A partial derivation for the equation
describing the upward-sloping curve is provided in footnote 2.
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Figure 2
Performance Differences across Firms
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Table 3
Consequences of Eliminating Current Account Imbalances

Data Counterfactuals
Current Change in Change in
GDP account Manufactures mfg share
(US$ balance trade balance Relative Real (percentage
Country billions) (% GDP) (% GDP) wage (%)  wage (%) points)
Australia 973.7 -5.0 -8.1 4.6 -1.4 35
Austria 382.0 2.4 1.2 11.4 0.3 -1.9
Belgium-Luxembourg 525.2 0.6 7.4 8.3 0.0 -0.5
Canada 1337.6 -3.4 4.7 -1.0 -0.7 2.6
China 5050.5 4.7 10.6 13.4 0.3 4.1
Czech Republic 190.2 -3.7 6.4 3.1 -0.9 3.3
Denmark 308.9 3.1 1.3 13.3 0.4 -2.4
Estonia 19.3 4.2 -39 17.5 1.5 -2.6
Finland 241.3 2.0 5.6 11.0 0.1 -1.7
France 2632.7 -2.0 -1.2 4.3 -0.4 1.6
Germany 3308.3 52 8.6 14.4 0.7 —4.4
Greece 326.4 -11.5 -12.3 -20.7 -3.7 8.7
Hungary 128.8 -0.1 7.7 7.4 -0.3 0.0
Iceland 12.1 -12.2 3.2 6.1 -2.1 11.4
Ireland 2238 -3.4 27.9 4.8 -0.2 3.2
Italy 2116.7 -2.5 29 4.1 -0.4 2.1
Japan 5031.6 2.4 34 12.7 0.2 -2.0
Korea 834.1 35 16.1 11.3 0.2 -3.3
Mexico 879.2 -1.2 =29 2.7 -0.4 0.9
Netherlands 796.2 4.4 75 13.6 0.7 -3.7
New Zealand 116.2 -3.6 -2.2 1.1 0.6 29
Norway 370.7 11.6 -6.0 41.9 3.9 4.8
Poland 430.5 4.4 0.1 1.7 -1.0 38
Portugal 2349 -11.4 -7.6 -11.9 -2.6 9.7
Slovak Republic 87.8 -3.7 6.5 3.3 -0.9 3.3
Slovenia 49.2 -1.7 -1.4 5.0 -0.5 1.4
Spain 1468.4 -5.6 -2.4 -2.0 -1.0 4.7
Sweden 403.5 6.7 4.8 18.6 1.0 -5.2
Switzerland 492.3 7.5 4.6 18.9 1.3 -5.7
Turkey 613.8 =27 =27 29 -0.6 22
United States 13939.0 -3.2 -2.6 0.0 -0.5 2.6
ROW 13961.0 0.9 -5.4 9.4 0.2 -0.6

Source: Authors’ calculations from the OECD STAN (STructural ANalysis) Database, the Economist
Intelligence Unit, and a model described in the text.

Notes: We consider the effects of exogenous shifts in manufacturing trade deficits that would simultaneously
balance every country’s current account, holding fixed any deficits outside of manufacturing. Data are
for 2009. “Relative wage” is the wage relative to the United States. “ROW” is “rest of world.”





OEBPS/Images/10205.jpg
Figure 4

Rates of Sexual Activity and Contraceptive Use among School-Aged (14-18) Girls
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Volume,

issue
Rank Tutle Authors Year  number Citations
20 Standing on the Shoulders of Giants: Scotchmer, Suzanne 1991 5(1) 280
Cumulative Research and the Patent Law
21 Organizations and Markets Simon, Herbert A. 1991  5(2) 278
22 Learning from the Behavior of Others: Bikhchandani, 1998  12(3) 273
Conformity, Fads, and Informational Sushil; Hirshleifer,
Cascades David; and Welch, Ivo
3 Social Norms and Economic Theory Elster, Jon 1989  3(4) 272
23 Integration of Trade and Disintegration of ~ Feenstra, Robert C. 1998 12(4) 272
Production in the Global Economy
=23 Does Studying Economics Inhibit Frank, Robert H.; 1993 7(2) 272
Cooperation? Gilovich, Thomas;
Regan, Dennis T.
=23 Whom or What Does the Representative Kirman, Alan P. 1992  6(2) 272
Individual Represent?
=27 Takeovers: Their Causes and Consequences  Jensen, Michael C. 1988  2(1) 268
27 Political Regimes and Economic Growth Przeworski, Adam; 1993 7(8) 268
Limongi, Fernando
29 Medical Care Costs: How Much Welfare Newhouse, Joseph P. 1992 6(3) 265
Loss?
30 Investment and Hysteresis Dixit, Avinash 1992 6(1) 25
31 The Resurgence of Growth in the Late Oliner, Stephen D.; 2000 14(4) 25
1990s: Is Information Technology the Sichel, Daniel E.
Story?
32 Why Have Americans Become More Obsese? Cutler, David M; 2003  17(3) 250
Glaeser, Edward L.;
Shapiro, Jesse M.
33 Auctions and Bidding: A Primer Milgrom, Paul 1989  3(3) 242
34 The Contingent Valuation Debate: Why Portney, Paul R. 1994  8(4) 239
Economists Should Care
35 Explaining Bargaining Impasse: The Role of Babcock, Linda; 1997  11(1) 231
Self-Serving Biases Loewenstein,
George
36 Endogenous Innovation in the Theory of Grossman, Gene M.; 1994  8(1) 225
Growth Helpman, Elhanan
37 Tightening Environmental Standards: The ~ Palmer, Karen; 1995 9(4) 222
Benefit-Cost or the No-Cost Paradigm Oates, Wallace E.;
Portney, Paul R.
38 Instrumental Variables and the Search for Angrist, Joshua D.; 2001 15(4) 221
Identification: From Supply and Demand to  Krueger, Alan B.
Natural Experiments
39 Divergence, Big Time Pritchett, Lant 1997  11(3) 209
=40 Anomalies: Cooperation Dawes, Robyn M.; 1988  2(3) 206
Thaler, Richard H.
=40 Bargaining and Distribution in Marriage Lundberg, Shelly; 1996  10(4) 206

Pollak, Robert A.
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Figure 4

Export Decision and Trade Liberalization

A: Operating profits from domestic and export sales
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Figure 4
Wage Response to Eliminating Current Account Imbalances
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Source: Authors’ calculations using data from the OECD STAN (STructural Analysis) Database and the
Economist Intelligence Unit and a model described in the text.

Notes: We consider the effects of exogenous shifts in manufacturing trade deficits that would simultaneously
balance every country’s current account, holding fixed any deficits outside of manufacturing, as in
Table 3. The figure plots the counterfactual change in wage relative to the United States against the
initial current account balance as a share of GDP. “ROW” is “rest of world.”
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Figure 2
Trends in the Teen Pregnancy, Abortion, and Birth Rate
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Sources: Martin, Hamilton, Sutton, Ventura, Mathews, and Osterman (2010), Hamilton, Martin, and
Ventura (2010), and Guttmacher Institute (2010).
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Figure 3
Real Wage Response to a Decrease in Trade Barriers
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Source: Authors’ calculations using data from the OECD STAN (STructural Analysis) Database and the
Economist Intelligence Unit and a model described in the text.

Notes: We consider a uniform proportional 25 percent drop in the costs of trade, a magnitude chosen
so that world trade in manufactures approximately doubles relative to world GDP. The figure plots the
counterfactual change in real wage against each countries’ share of world GDP.
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Table 1
Innovation Response to Free Trade Agreement by New Exporters

Raw adoption and innovation rates LATE
New exporters Nonexporters Difference Difference
Manufacturing information systems 16% 6% 10% 7%
Inspection and communications 18% 10% 8% 8%
Any product or process innovation 30% 20% 10% 8%
Any product innovation 26% 14% 12% 7%

Source: Lileeva and Trefler (2010).
Note: “LATE?” is the local average treatment effect.
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Figure 3
Winners and Losers from Market Integration

A: Shift in a firm’s residual curve with international trade
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Table 1
Ricardo’s Example: How Many
Workers to Make a Unit of a Good

Cloth Wine

England 100 120
Portugal 90 80
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Figure 1
Wage Determination in the Many Good Model
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Note: The solid downward-sloping line is the relative demand curve for English labor, and the solid
vertical line is the relative supply curve for English labor.
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Figure 5
Rate of Nonmarital Childbearing by Age 20, by Mother’s Level of Education and
State Level of Income Inequality
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Source: Authors using data from the 1982, 1988, 1995, 2002, and 2006-2008 National Surveys of Family
Growth.
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Table 2
Overall Effect of Free Trade Agreement on Canadian

Manufacturing Productivity

Selection/reallocation (between plants)
Growth of exporters (most-productive plants) 4.1%
Contraction and exit of least-productive plants 4.3%

Within-plant growth

New exporters invest in raising productivity 3.5%
Existing exporters invest in raising productivity 1.4%
Improved access to U.S. intermediate inputs 0.5%
Total 13.8%

Source: Trefler (2004) and Lileeva and Trefler (2010).
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