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Table Al.a. Total Import Content of Main GDP Components

[ TIMPOTT CONteNt of privaie |

[TITPOTT COTTENt Of GOVErnment |

TMpOTt conert o ot |

[ TITOTT COTReTt OF EXPOTS |

consumption consumption investment .

1995 2000 2005 1995 2000 2005 1995 2000 2005 1995 2000 2005
17.0% 18.6% 18.4% 9.0% 10.0%  9.9% 26.5% 26.6% 26.0% 14.0% 141% 14.0%
24.2% 284% 28.7% 93% 11.0% 11.5% 36.7% 423% 42.7% 30.0% 34.6% 34.7%
323% 36.5% 33.6% 77%  106% 12.4% 43.6% 52.6% 49.7% 40.9% 45.9% 43.2%
259% 23.7% 25.8% 10.3% 100% 9.8% 39.0% 421% 34.8% 305% 30.9% 27.4%
34.0% 39.5% 38.6% 188% 20.3% 19.8% 39.2% 533% 52.1% 29.1% 45.6% 48.3%
21.4% 30.3% 31.8% 71%  89%  10.4% 34.3% 40.3% 39.1% 271% 32.3% 34.9%
206% 22.9% 26.8% 7.9%  108% 12.0% 424% 345% 32.4% 288% 334% 38.0%
19.4% 22.0% 22.7% 8.2% 8.0% 8.7% 247% 271.2% 25.4% 19.8% 265% 27.0%
183% 221% 22.6% 63% 80%  86% 227% 305% 31.1% 204% 25.8% 27.2%
21.0% 244% 24.1% 11.6% 194%  9.9% 35.0% 36.5% 355% 158% 26.9% 25.9%
471% 354% 35.6% 29.2% 16.5% 15.4% 60.0% 53.6% 49.1% 47.4% 58.6% 55.8%
30.7% 16.9% 14.8% 17.4% 6.2% 5.5% 41.7% 241% 24.4% 26.7% 26.9% 27.1%
46.3% 42.0% 37.2% 16.4% 13.8% 14.4% 515% 48.6% 41.5% 48.7% 533% 50.7%
182% 20.7% 21.3% 57% 67% 7.2% 257% 29.6% 27.3% 23.4% 27.1% 29.0%

9.1% 98% 11.7% 3.0% 28% 6.0% 82% 106% 153% 84%  9.6% 154%
21.4% 23.8% 24.2% 114% 10.2% 10.5% 30.8% 355% 28.9% 29.9% 381% 38.6%
455% 51.8% 50.3% 157% 18.1% 18.4% 49.9% 54.7% 53.6% 413% 57.7% 60.4%
314% 18.6% 17.2% 83% 50% 47% 426% 32.0% 30.2% 425% 39.3% 33.2%
26.2% 285% 30.3% 104% 11.2% 11.3% 416% 41.6% 39.3% 333% 36.9% 34.9%
21.1% 23.8% 21.4% 10.1% 11.6% 9.8% 37.9% 41.2% 39.3% 18.1% 19.2% 17.5%
291% 31.8% 32.0% 11.1% 10.9% 10.9% 21% 420% 36.4% 21.6% 16.9% 16.2%
19.7% 26.3% 24.9% 8.0% 6.4% 9.5% 30.0% 45.8% 47.9% 16.8% 24.7% 30.6%
275% 325% 29.0% 87% 109% 9.5% 35.3% 383% 36.1% 35.8% 30.8% 38.9%
382% 431% 44.7% 17.7% 16.3% 21.6% 536% 52.2% 57.3% 35.4% 50.3% 48.6%
181% 23.1% 24.0% 73%  99% 11.3% 26.1% 34.6% 28.3% 26.6% 33.9% 34.2%
232% 264% 28.1% 105% 11.3% 11.2% 43.7% 47.8% 43.0% 289% 323% 332%
16.3% 225% 24.4% 58% 92%  9.3% 266% 33.1% 33.9% 142% 231% 25.3%
181% 158% 23.0% 6.0% 10.3% 14.6% 36.8% 33.7% 41.7% 13.9% 13.6% 30.7%
21.1% 249% 27.2% 112% 12.7% 12.5% 374% 350% 25.4% 222% 20.3% 18.6%

8.7% 105% 11.9% 3.7% 6.0% 6.2% 184% 19.1% 17.3% 9.5% 11.0% 12.3%

82% 79% 124% 22% 18% 2.8% 226% 22.6% 27.1% 10.3% 10.9% 16.8%

9.6% 12.2% 10.4% 3.3% 4.8% 3.7% 13.1% 14.6% 20.9% 10.8% 12.0% 14.4%
114% 134% 19.1% 9.9% 108% 13.8% 26.2% 20.8% 28.8% 155% 19.6% 27.4%
24.4% 22.9% 26.3% 136% 93% 87% 42.0% 49.9%  50.6% 35.2% 37.3% 48.3%

76% 104% 14.0% 59% 81% 83% 216% 23.7% 28.7% 104% 124% 185%
16.9% 23.3% 22.4% 124% 14.0% 13.9% 306% 355% 30.4% 151% 195% 18.1%
20.1% 30.2% 29.6% 6.2% 14.9% 155% 214% 383% 39.5% 16.6% 34.1% 37.9%
228% 24.7% 23.2% 10.6% 12.1% 12.2% 20.0% 25.7% 26.0% 106% 109% 9.1%
459% 43.0% 46.7% 276% 350% 354% 582% 59.0% 64.0% 57.2% 58.4% 56.6%
143% 184% 20.6% 5.5% 7.1% 8.7% 29.5% 37.4% 34.5% 9.7% 15.2% 14.6%
12.0% 9.5% 7.0% 8.4% 9.7% 6.3% 14.0% 10.2% 5.9% 13.9% 141% 12.6%
234% 27.8% 317% 85% 82%  9.8% 39.4% 352% 37.6% 19.0% 19.0% 23.2%
49.8% 40.0% 41.3% 251% 19.1% 185% 69.2% 58.8% 55.5% 475% 55.1% 50.8%
39.0% 36.2% 37.6% 196% 16.3% 15.7% 54.2% 54.7% 50.6% 36.9% 436% 45.6%
46.7% 41.8% 42.3% 24.4% 24.4% 25.2% 55.9% 64.1% 62.3% 38.8% 53.0% 50.4%
251% 285% 321% 12.0% 11.8% 83% 41.2% 523% 53.1% 324% 46.0% 41.6%
289% 31.7% 26.9% 82%  97% 10.5% 42.3% 525% 61.8% 335% 40.6% 38.1%
224% 241% 26.9% 19.0% 20.8% 17.8% 35.8% 47.9% 517% 26.0% 27.9% 29.0%
16.3% 33.3% 36.9% 12.2% 26.3% 28.8% 405% 50.6% 54.3% 150% 27.5% 30.6%
174% 30.5% 34.8% 12.7% 18.8% 14.2% 19.6% 484% 52.6% 1.3% 5.9% 2.0%

Source: OECD Input-Output Tables and authors’ calculations.



Table Al.b. Induced Import Content of Main GDP Components
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[ TMpOIT COMtert of privale | [ TMPOTT CONtent of JOVErmimerT | [ Tmport conternt or total |
consumption consumption investrment

1995 2000 2005 1995 2000 2005 1995 2000 2005
91% 91% 88% 9.0% 8%  87% 111% 111% 11.1%
11.0% 133% 13.8% 78% 91%  9.2% 16.2% 16.0% 18.1%
17.4% 195% 18.9% 73%  95% 11.2% 21.6% 23.8% 21.0%
11.3% 106% 9.4% 10.3% 10.0% 9.8% 16.1% 153% 15.6%
19.1% 20.6% 20.5% 142% 17.6% 14.4% 21.0% 23.9% 20.9%
9.9% 11.7% 13.3% 64% 81%  9.3% 153% 17.5% 19.0%
10.7% 12.7% 13.3% 71%  9.8% 10.8% 123% 184% 18.4%
9.3% 11.0% 10.7% 6.5% 68% 6.8% 12.1% 135% 13.0%
9.0% 11.7% 12.0% 55% 7.0% 7.1% 11.7% 145% 15.4%
88% 113% 10.0% 10.6% 18.1% 10.2% 17.0% 14.0% 13.8%
256% 23.7% 18.5% 195% 135% 11.4% 223% 20.8% 20.7%
148% 92%  8.0% 137% 62% 55% 132% 54% 57%
16.3% 16.1% 19.6% 131% 138% 14.4% 23.0% 21.7% 22.8%
11.8% 132% 13.1% 54% 62%  6.6% 147% 156% 14.8%
46% 51% 6.9% 3.0% 28% 6.0% 56% 6.4% 9.1%
148% 166% 16.0% 114% 10.2% 10.5% 154% 17.8% 17.8%
154% 188% 22.1% 13.0% 158% 16.7% 19.3% 221% 30.8%
180% 11.7% 11.2% 83% 50%  4.6% 268% 16.2% 14.4%
138% 145% 15.8% 9.2% 10.0% 10.3% 19.7% 19.0% 16.3%
115% 126% 11.0% 88% 104% 8.9% 14.4% 153% 13.5%
132% 128% 11.9% 100% 95%  93% 150% 142% 14.1%
12.2% 143% 14.8% 6.9% 60% 7.8% 15.0% 14.3% 15.9%
14.6% 152% 14.7% 77% 83% 7.9% 16.0% 16.4% 17.0%
188% 20.7% 17.5% 17.7% 163% 12.7% 18.7% 21.9% 18.2%
10.7% 128% 12.2% 6.7% 88% 9.0% 127% 156% 14.0%
126% 141% 14.7% 95% 10.0% 9.6% 157% 159% 17.2%
83% 11.0% 13.2% 58% 91%  9.2% 11.0% 17.5% 18.3%
9.6% 11.6% 14.5% 6.0% 68% 10.7% 11.0% 13.0% 21.0%
11.7% 104% 10.5% 11.2% 123% 12.5% 122% 11.7% 11.4%
41% 46%  58% 3.7%  45%  6.2% 78% 78%  9.0%
49% 45% 63% 22% 18%  2.8% 71% 71% 11.6%
57% 72% 7.1% 33% 48% 3.7% 59% 77% 11.0%
9.6% 10.3% 14.0% 95% 106% 13.6% 11.5% 154% 20.5%
129% 11.9% 15.4% 136% 93% 87% 189% 184% 21.0%
55%  6.4% 11.4% 42%  44%  83% 121% 133% 19.9%
9.7% 112% 12.2% 9.8% 12.0% 12.1% 181% 21.8% 19.8%
9.1% 148% 15.0% 6.2% 14.9% 155% 11.3% 19.3% 20.6%
89% 95%  9.3% 9.9% 11.7% 11.7% 10.8% 132% 13.5%
17.4% 187% 20.3% 276% 350% 35.4% 205% 23.3% 25.4%
76% 104% 11.0% 55% 71% 87% 10.0% 134% 16.1%
70% 57% @ 45% 84% 97%  6.3% 73%  49% @ 2.3%
129% 15.7% 17.3% 85% 82%  9.8% 120% 123% 14.7%
233% 19.6% 18.7% 16.7% 17.3% 16.2% 191% 21.5% 20.6%
147% 143% 13.9% 16.1% 124% 11.6% 187% 183% 19.7%
208% 21.9% 23.3% 131% 222% 22.4% 20.0% 21.8% 19.9%
146% 152% 15.6% 12.0% 11.8% 83% 17.1% 16.9% 17.6%
153% 17.3% 21.8% 58% 97% 10.1% 19.9% 20.1% 25.3%
122% 15.7% 17.2% 18.0% 20.8% 17.8% 18.4% 154% 14.0%
123% 21.5% 23.9% 122% 26.3% 28.8% 276% 37.6% 41.4%
37% 70% 83% 73% 11.9% 6.7% 24%  9.9% 11.9%

Source: OECD Input-Output Tables and authors’ calculations.



Table Al.c. Direct Import Content of Main GDP Components
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Source: OECD Input-Output

[ TMpOIT CoMtent of privale | [ TMPOIT COntent of governmer | [ TMpoOrt conment or total |
consumption consumption investment

1995 2000 2005 1995 2000 2005 1995 2000 2005
79%  95%  9.6% 0.0% 10% 12% 154% 155%  15%
132% 151% 14.9% 14% 19% 22% 205% 263%  25%
148% 17.0% 14.8% 05% 11% 12% 220% 287% @ 29%
14.6% 132% 16.4% 00% 00% 0.0% 229% 268% 19%
15.0% 19.0% 18.1% 46% 26%  54% 181% 29.4%  31%
11.5% 186% 185% 07% 09% 1.1% 189% 229%  20%
9.9% 101% 13.6% 08% 10% 12% 30.1% 161%  14%
101% 11.0% 12.0% 17% 12% 19% 126% 13.7%  12%
9.3% 10.3% 10.5% 08% 10%  15% 11.0% 16.1%  16%
122% 131% 141% 10% 13% -0.3% 18.0% 224%  22%
21.5% 11.7% 17.0% 9.7%  30% 41% 37.7% 328%  28%
159% 7.7% 68% 37% 00% 0.0% 285% 187%  19%
30.0% 259% 17.6% 33% 00% 0.0% 285% 26.9% 19%
64% 75% 81% 03% 05%  0.6% 11.0% 14.0% 13%
45% 47%  48% 0.0% 00%  0.0% 26% 43% 6%
6.6% 72%  82% 0.0% 00% 0.0% 154% 17.7%  11%
30.1% 33.0% 28.1% 26% 22% 17% 306% 32.7% 23%
134% 69%  6.0% 01% 01% 0.0% 158% 158%  16%
123% 141% 14.6% 12% 12% 0.9% 21.9% 227%  23%
9.6% 11.2% 10.4% 13% 12% 0.9% 236% 259%  26%
158% 191% 20.1% 11% 15% 1.6% 271% 27.8%  22%
75% 120% 10.1% 10% 04% 17% 150% 315% 32%
13.0% 17.3% 14.4% 0.9% 26% 1.6% 193% 21.9%  19%
19.4% 224% 27.2% 0.0% 00%  89% 349% 303% 3%
74% 103% 11.8% 0.6% 11% 24% 135% 19.0%  14%
106% 124% 135% 10% 13% 16% 28.0% 31.9% 26%
80% 115% 11.2% 01% 01% 01% 15.6% 156%  16%
85% 42%  84% 0.0% 34% 3.9% 258% 20.7% 21%
94% 145% 16.7% 0.0% 04%  0.0% 252% 234%  14%
45% 60%  6.0% 0.0% 15%  0.0% 10.6% 11.4% 8%
33% 34% 6.1% 0.0% 00% 0.0% 155% 155%  15%
39% 51% 3.3% 0.0% 00% 0.0% 72%  6.9% 10%
18% 31% 51% 04% 02%  0.2% 14.7%  5.4% 8%
115% 11.0% 10.8% 0.0% 00% 0.0% 231% 315% 30%
21% 40% @ 2.6% 17% 37% 0.0% 95%  10.4% 9%
73% 121% 10.2% 26% 20% 1.8% 124% 13.7% 11%
11.0% 154% 14.6% 0.0% 00% 0.0% 101% 19.0%  19%
139% 152% 13.9% 0.7%  04%  0.4% 9.2% 125% 12%
284% 24.3% 26.3% 0.0% 00%  0.0% 37.7% 358% 3%
6.7% 80% 95% 00% 0.0%  0.0% 195% 241% 18%
49%  38% 25% 0.0% 00% 0.0% 6.6%  53% 4%
105% 121% 14.4% 0.0% 00%  0.0% 27.4% 228%  23%
26.4% 205% 22.6% 85% 19% 23% 50.1% 374%  35%
243% 21.9% 23.7% 35% 40% 41% 355% 36.3% 31%
259% 19.9% 19.0% 11.3% 22%  2.8% 359% 423% 42%
105% 13.3% 16.5% 0.0% 00%  0.0% 240% 355%  35%
135% 144% 51% 24% 00%  05% 224% 32.3%  36%
10.1% 85%  9.7% 09% 00%  0.0% 175% 325% 38%
40% 11.8% 13.0% 0.0% 00% 0.0% 129% 129% 13%
137% 235% 26.5% 54% 6.9% 7.4% 17.2% 386% 41%

Tables and authors’ calculations.



Table A2. Estimation Results with Fixed Weights
Panel A. All countries

AlnIAD, LI7FFR 1. 20%%
(0.1031) (0.0756)
AlnTAD; 4 0.51%**
(0.0560)
Aln(Pyr)e -0.18%** -0.19%%*
(0.0611) (0.0504)
R-sq 0.40 0.45
Observations 1944 1944
Panel B. G7 countries
AlnIAD, 1.27%** 1.18%** 1 95%**
(0.1168) (0.1020)  (0.0852)
AInTAD; 4 0.46***  0.31**
(0.0982)  (0.1035)
Aln(Py); S0.10%FF 140K (0, 13%K
(0.0330) (0.0296)  (0.0255)
lgo Invent.chg. -0.49%%*
R-sq 0.48 0.52 0.60
Observations 756 756 756

*#% Significant at the 1 percent level.
** Significant at the 5 percent level.

* Significant at the 10 percent level.

Notes: The table reports the estimates of regressions of the form /A In Mc,t: (5c+,3DA In IADcﬂg—i-ﬁpA In PM7c,t+Ec,t
performed on our set of 18 countries and on the G7 countries, respectively. I AD stands for our new import intensity-
adjusted measure of demand, and it is computed using the average values (1995-2005) of the import contents of the
different demand components. Panel B presents the results of an additional specification where contemporaneous and
lagged values of changes in inventories are included in the regression. To save space we do not report here the point
estimates of the constant, and of the lagged values of the dependent variable and of relative import prices Pjy. R?
is the in-sample coefficient of determination. Robust standard errors are reported in parentheses. The analysis uses
quarterly data from 1985Q1 to 2011Q4.



Table A3. Recessions vs. Expansions in the G7 Countries

Panel A. L =0
I AD specification G DP specification
FEzxpansions Recessions Expansions Recessions
Aln(D), 1.047%* 1.72%%* 0.63%* 2.58%**
(0.1376) (0.1169) (0.2110) (0.4674)
Aln(Pyy)e -0.08%* -0.25%%* -0.05 -0.12
(0.0368) (0.0510) (0.0465) (0.0836)
R-sq 0.29 0.68 0.10 0.38
Observations 669 87 669 87
Panel B. L =1
T AD specification GDP specification
Expansions Recesstons Expansions Recessions
S Aln(D)sy 1.54%%* 1.70%%* 1.33%* 2.55%**
Aln(Pnr)e -0.10%* -0.27%%* -0.05 -0.15%*
(0.0417) (0.0412) (0.0426) (0.0700)
R-sq 0.33 0.73 0.15 049
Observations 669 87 669 87

% Significant at the 1 percent level.
** Significant at the 5 percent level.

* Significant at the 10 percent level.

Notes: The table reports the estimates of regressions of the form A In Mc,t: 5c—|—ﬂDA In Dc,t—l—ﬂpA In PM,c,t"‘Pc,ﬁ‘gc,t
performed on the G7 countries. D is the demand measure used in each regression, where I AD stands for the new
import intensity-adjusted measure of demand, and G.D P for real GDP. Peyt is a dummy variable equal to 1 if country
C is in recession at time ¢ and equal to zero otherwise. Panel B reports the cumulative coefficients (1=0,1) of the
alternative demand measures GDP and IAD. R? is the in-sample coefficient of determination. Robust standard
errors are reported in parentheses. The analysis uses quarterly data from 1985Q1 to 2011Q4.



Figure A1l—Actual vs. Fitted Values of Real Import Growth - G7 Economies
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Notes: The solid line shows actual quarterly import growth, the dotted black line shows fitted values from the
regression using I AD as a measure of demand plus the component changes in inventories, the dotted red line from

the GD P specification and the dotted green line from the domestic demand specification, DD.



